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Revision - Cocoa

CCCOA

1. The Committee, in conducting its furthcr examination of the noints

raiscd iﬂ the second report of the Ccrmittcc in rclation to this commodity,

hzd in mind that more thon 60 per cent of the revonue of one less-dcvceloped
country wns dcrived from cxocrts cf cocoa and that, despite efferts te di-
versify its cconoiy, this country would continue for mony years to be dcpendent
on exnorts of this cormcdity as 2 mojer scurce of rcvenue. They noted also

the importance of cocoa experts for a number ¢f cther less-devcloped countrics
and a ccrtain number of Africon ccuntrics., The Committee had in mind also that
world production of cocoa was increasing and thot, although it was possible

at the present time for the majecr producing country to markcet all its cocoa
harvest, there had been henvy reducticns in werld market priccs for cocoa

in the last two yecrs and this sericusly affccted the development cf the countriec
concerned. There wnas thereforc an urgent nced for cxponded merkets for the
substantial world sunplics € cccca which were now ~vailable and which were

expected to show a considersblce increasc.

2. In thec discussion on factors ~ffccting consumptidn levels and the cffects
c¢f these on the cxperts c¢f less-devileped countries, the Ccmamittcc again noted
the level of internal toxes ovnorating in some Western European countries,
particularly in Italy where o revenuc duty cquivalent to 1397 pcr cent

2d valorenm was applicd. The Ccommittcee ncted thot since their previocus
exminaticn no chan-es, such as weuld fzcilitnte an esrly expansion cof the
export carnings c¢f thc cocca producing ccuntrics, had becn made in the

measures anplied by impcrt countrics.

3. The Conmittce cgrin noted the diffcerentisl tariff rates noplied in most
industrirlized ccuntrics ngainst inoorts of cccea precducts as against raw cocoa.

]Eertain ccuntrics currcntly onjcycd sinrll mergins of preference in cccea besns

Spce(60)48/ Rev.1



Spcc(60)48/Rev.1
Page 2

and varicus ccceo nrcducts, In this connexion the Ccmmittec ncted thot the
proposed Comion Tarif. cf the Ew cpcan iconcimic Cemmunity wculd result in

a margin of prcfcrcence of 9 per cent;7 The recently igrodd ratcs for cocon
products in the cocrmion externsl tirif? of the Zurconcan Econcmic Coermmnity, which
were confidenti~lly ccmrmunicated te the Committee by the represcntztive of the
EEC, werc 22 nmer cent for cocoa butter, 25 por cent for cocea ooste ~nd 27 per
cent for unswcctencd cocca powder as ag inst 9 pcr cent fcr cccoa becans. The
Committee agrccd thrt in general diffcrentisl teriff rates might constitute

an element of disccuragement to the devclopment of proccssing industrics in
those coco2 prcducing countrics whesc cxports of cccca prcducts “rcre subject

to such dutics 2nd perticularly in those cccoa exporting countrics which did
nct cnjoy prarfcerential trentment. The Committee were awore that the substantind
prctection accbrdod to domestic proccssors in scme industrialized countrics was
nrcbably mrintained meinly =2grinst the products of other industrialized
ccuntriesy however, loss-decveleped countrics woerc experting cccca products in
incrcasing quentitics in ccmpetition with industricl countrics where the

height of dutics pcrimittcd. The impertance of cccca products in the diversifi-
catiocn of the cconcmices cf the less-dceveloped countrics made it 11 the morc
urgent to consider a reducticn of dutics for cocca productswhich micht rosult
in increascd consumntion and thus be ¢f dircet bencfit tc vroduccrs of raw
cccoa. In this connexion, they ~lsc noted thot some industriclized countries
~pnlicd morc stringent quantitotive restrictions against imports of cocoa

products than thosc 2n-licd in respcet of @ coa beans.



